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TheraCryf

Ox-1/DAT programmes - indicative proposal

TheraCryf has received a non-binding, indicative proposal to acquire its lead
neuropsychiatry assets covering its orexin (Ox-1) and dopamine transporter
(DAT) programmes. Following careful consideration, the indicative proposal has
been rejected as being inadequate and discussions have been terminated with
this particular party. This approach follows on the heels of the recent
Lilly/Centessa transaction (see here) and confirms both the broader pharma
interest in drug treatments for the Central Nervous System and the increasing
interest in drugs targeting the orexin system specifically. Against that
backdrop, and given the direct interest expressed in this approach, TheraCryf's
valuation is nugatory given typical pre-clinical deal value upfront payments c5x
the company’s current market capitalisation rising to c9x at clinical readiness.

Ox-1is TheraCryf's lead clinical asset and is targeting the addiction market worth an
estimated US$42bn in 2025, growing at 8% pa. The company believes its Ox-1
compound is the most selective under development and which has already been
substantially de-risked. Besides its Ox-1 programme, TheraCryf also has a pre-
clinical DAT inhibitor programme with an initial target market of chronic fatigue.
The DAT programme was also the subject of the indicative approach, confirming
there is externally perceived value in this programme even though active
development is conditional on further funding.

TheraCryf recently completed the Maximum Tolerated Dose study on its Ox-1 asset
which demonstrated that its Ox-1 blocker is well tolerated together with the dose
range finding studies whose results were in line with expectations, given the de-
risking prior to acquisition. The 28-day toxicology study of TheraCryf's Ox-1 asset is
now underway and is the last major preclinical study prior to submission for
regulatory approval for in human clinical trials with the company on track to
achieve clinical trial readiness by the end of this year and for which it is fully funded.

TheraCryf is rapidly and successfully de-risking the pre-clinical pathway to the start
of in human trials for its Ox-1 asset. Even before achieving this key value inflection
point, the company has received sufficiently firm interest in an indicative proposal
to require a formal stock exchange announcement that this approach did not
reflect the current or future value of its neuropsychiatry assets.

Relevant licensing transactions between biotech and pharma for CNS disease
assets indicates typical deal cash upfront payments of US$26m at the pre-clinical
stage and US$49m at Phase 1 with equivalent total deal values, excluding royalties,
of US$409m and US$571m respectively. The cash upfronts alone currently
represent c5x of TheraCryf's current market capitalisation rising to c9x at clinical
readiness against a market background in which big pharma is demonstrably
willing to risk billions of dollars.
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This document provides information on TheraCryf plc - it is not a solicitation of an offer to buy or sell securities. See the
disclaimer on the back page.
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Net debt/(cash) (IFRS 16)
Source: TheraCryf, CAG Research.
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